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Key market drivers keep encouraging numbers afloat.

ey market drivers last
week included a good
slate of corporate
earnings, encouraging
global PMI data, and
more details about the Biden plans for

increasing taxes and spending.

Equity markets finished with minor
gains primarily concentrated in REITS,
healthcare, and cyclicals and yet another
new record high for the S&P 500. Interest
rates didn't move meaningfully either
way last week, but the USD softened
again following a strong first quarter.
Commodities were boosted by nice gains
in the grains, precious metals, and select
industrial metals but oil declined slightly

on the week.

Market Anecdotes

o With 25% of S&P 500 companies
reporting, FactSet estimates U.S. earnings
beat frequency (84%), beat scale (23.6%),
and blended growth (33.8%) are all
trending at or near record highs.

« Bespoke noted equity market breadth
(% stocks > 50 daily moving average)
continues to look exceptional for large
caps (83.8%) but the NASDAQ (35.6%)
and R2000 (44.8%) aren’t nearly as im-
pressive.

« Google search trends for consumer
spending-oriented information continue
to ‘trend’ in a constructive direction with
travel, leisure, and home improvement
moving sharply higher.

o The 10yr U.S. Treasury seems to be

amid a pause with technical floor and

ceiling of 1.50% and 2.00% respectively.

o The Made in American Tax Plan is
expected to hit 2022 earnings by approx-
imately 8% as advertised but may be wa-
tered down to a 5% hit after compromise.
BCA expects pressure to continue to raise
corporate taxes well beyond 2022 given
the current backdrop.

o The forthcoming American Families
Plan will likely result in tax hikes for
personal income and capital gains taxes.
» BCA suggests a global growth rotation
from the U.S. to the rest of the world in
the latter half of 2021 should be support-
ive for non-U.S. financial markets and
currencies.

 To put some numbers to the potential
‘CoVid impact on the office sector, the
American Institute of CPA survey found
corporate plans to reduce office space
increased from 17% to 20%.

o The labor market is continuing to im-

prove but prime age employment remains

3.7% below pre-pandemic and overall,
still 5% below January 2020.

Economic Release Highlights

« March Existing Home Sales were soft,
falling 3.7% (6.010M vs. 6.205M) for the
month but New Home Sales rebounded
nicely (1,021M vs. 887K), both following
a weather challenged February.

« US. April flash PMIs followed up an
unusually strong March by topping 60+
level estimates across all three measures
(62.2 composite, 60.6 materials, 63.1
service).

o April flash PMIs for Japan (50.2 com-
posite, 53.3 materials, 48.3 service) and
the Eurozone (53.7 composite, 63.3 ma-
terials, 50.3 service) also beat across the
board, posting healthy numbers across
both manufacturing and service sectors.
o March LEIs came in above consensus
at +1.3% versus consensus calls for a 0.6%

improvement.
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INSIGHT

MARKET ANALYSIS

Equity Level 1 Wk 1Mo 3 Mo YTD 1Yr Commodities Current 3/31/21 12/31/20 9/30/20
DowJones 34043 (0.42) 5.08 10.35 11.86 47.87 Oil(WTI) 63.33 59.19 48.35 40.05
NASDAQ 14017 (0.25)  6.00 3.67 8.96 66.30 Gold 1774.50 1774.50 1887.60 1886.90
S&P 500 4180 (0.11) 7.01 9.22 11.80 51.92
Russell 1000 Growth (0.18) 8.27 5.56 8.41 58.85 Currencies Current 3/31/21 12/31/20 9/30/20
Russell 1000 Value 0.07 5.82 12.25 15.21 51.73 USD/Euro ($/€) 1.21 1.17 1.23 1.17
Russell 2000 0.41 4.02 5.00 15.33 89.29 USD/GBP ($/£) 1.38 1.30 1.37 1.29
Russell 3000 (0.02) 6.83 8.51 11.91 57.94 Yen/USD(¥/$)  108.78 108.78  103.19  105.58
MSCI EAFE (0.38) 3.86 5.00 7.60  46.59
MSCI Emg Mkts 0.35 2.39 (2.40)  5.29 55.36 TreasuryRates Current 3/31/21 12/31/20 9/30/20
Fixed Income AYield 1Wk 1Mo 3Mo YTD 1Yr 3 Month 0.03 0.03 0.09 0.10
US Aggregate  2.05 (0.00) (0.08) (0.11) (0.09) (0.48) 2Year 0.16 0.16 0.13 0.13
High Yield 4.90 (0.01) (0.12) (0.22) (0.22) (1.12) 5Year 0.83 0.92 0.36 0.28
Municipal 1.88 (0.00) (0.04) (0.04) (0.03) (0.25) 10 Year 1.58 1.74 0.93 0.69
30 Year 2.25 2.41 1.65 1.46
Style Returns S&P 500 Sector Returns
v B G 0
8.0
L 3.55 | 545 7.40 60 P s
40 | 61 6.0 a5
M 449 | 547 | 7.43 e 4.0 ’ 8 40 E
4 d d s 2.0 23 . 3.2 . s
0.0
s 198 | 234 2.71 2.0 2.9
4.0
§ F P 3 8 £ 2 % B ot s
2§ & & F § PR O§ ¢ =
s 38 £ 3 B 5 F I
Vv B G 300
25.0
L 1521 11.69 | 8.41 27.0
200
o 150 g a
M  18.13 | 14.05 6.82 E ' 16.7 E
= . 15.0 14.9 133 >
s 2357 1533 | 7.72 so (94 o, 9.4 &z a0
0.0
i T 8 3 B 2 2 & 3 3
£ 2 F o 8 3§03 0P OF O S
S 5§ 9% § £ 3 2 = £ § 3
s 8 & § & = 3§ 3 3
T - 3 (= =

MANAGEMENT, LLC

/)/BECKER WEALTH

949-724-4575| www.beckerwealthmanagementllc.com

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
www.spglobal.com/. All information obtained from Taiber Kosmala & Associates (2020. The secured overnight financing rate (SOFR) is a benchmark interest rate for dollar-denominated
derivatives and loans that is replacing the London interbank offered rate (LIBOR). Interest rate swaps on more than $80 trillion in notional debt switched to the SOFR in October 2020.
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